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Solid economic growth to 2019 
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Wages up, unemployment down 
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Responsible government spending 
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Growing surpluses through to 2020 
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Strong fiscal position internationally 
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Families at the heart of Budget 2015 

•  $790m Child Hardship package 

Ø  Greater work obligations for beneficiary parents 

Ø  Increases in Working for Families and benefit rates for families with children  

Ø  Increases to childcare assistance and out-of-school care 

•  More funding for health, education and welfare 

•  Measures to encourage parents to pay their child support obligations 

•  Improving social housing outcomes through additional places, more 
diverse ownership and helping the transition out of social housing 



$790m child hardship package  

Family Category	  
Change to entitlement (per 
week)	  

Number of families 
impacted	  

Beneficiary families $25 increase to benefit 110,000 families 

Working families  

(less than $27,000) 
$24.50 increase to WFF 4,000 families 

Working families  

($27,000 - $36,350) 
$12.50 increase to WFF 50,000 families 

Lower income families 
$1 per hour increase to 
Childcare Assistance rate 

41,000 families 



Follows $500m families package in B14 

1 April 2015 

2 weeks additional paid 
parental leave 
$70 increase in the 
parental tax credit 
$0.50 increase to the 
minimum wage, taking it 
to $14.75 per hour 

1 July 2015 

Free GP visits and 
free prescriptions 
for children under 
13  

1 April 2016 

$25 increase to benefits for 
families with children 
Up to $24.50 increase to WFF 
$1 per hour increase to childcare 
assistance rate 
Further 2 weeks additional paid 
parental leave 



The Govt is focused on results 
1.  Reduction in people on a working age benefit for 1 year 

2.  Increase participation in ECE 

3.  Increase infant immunisation and reduce rheumatic fever 

4.  Reduce the number of assaults on children 

5.  Increase the proportion of 18-year olds with NCEA 2 

6.  Increase the % of 25-34 year olds with NCEA 4 or above 

7.  Reduce the rates of total crime, violent crime and youth crime 

8.  Reduce reoffending 



A focus on social investment 

1 per cent of five year olds: 

•  are known to CYFS, and 

•  have been supported by benefits for 
more than 40 months, and  

•  have a parent who has had contact 
with Corrections 

This 1 per cent is around 600 children 
per year, but over 20 years creates a 
pipeline of 12,000 at high risk  



A focus on social investment 

If we look at an average group of ten of these five year olds 



A focus on social investment 

On average, each child in this group will cost taxpayers $320,000 by age 35 – some over  $1m 

…four will have 
been on a benefit 
long-term (40%) 
 
 

At age five… By twenty one… At thirty five… 

…a quarter will 
have been in 
prison (24%) 

After high school… 

…seven would not 
have NCEA2 (74.6%) 

 

… a group of ten of 
these high-risk children 

 



Social sector spends $52b in 15/16 

Other  welfare 
expenses 
$2.1 billion 

Justice sector 
$3.0 billion 

Compulsory education 
$8.9 billion 

Health 
$15.6 billion 
 

Welfare benefit expenses  
(incl. New Zealand Superannuation) 
$22.5 billion 
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Budget 2015: Investing in public 
services and the economy 
•  $1.7b health package, taking total health spend to $15.9b 

•  Over $680m education package, taking the ECE and schools to $10.8b 

•  $80m for research and development growth grants 

•  $113m for New Zealand’s higher education system, including $86m for 
targeted increases in tuition rates 

•  Further ACC levy cuts of around $375m in 2016/17 and $120m in 
2017/18, subject to consultation 



Budget 2015: Investing in the regions 

•  $25m to support new, privately-led Regional Research Institutes 

•  Up to $210m to extend the roll-out of Ultra-Fast Broadband 

•  $150m from Telecommunications levy to fund major improvements in 
rural broadband and fill mobile black spots 

•  $97m for regional highways 

•  $13m to help Maori land owners improve productivity 



KiwiSaver kick-start and border levy 

•  KiwiSaver now has 2.5m members but has cost $2.5b in kick-start 
payments since 2007 

•  Removing $1,000 kick-start payment saves more than $500m 

Ø  This change does not affect existing members 

Ø  Annual ‘member tax credit’ and employer contributions unaffected 

•  New levy for passenger biosecurity and customs activities at our 
border, raising around $100m a year 

Ø  It is fairer that these costs fall on travellers rather than the taxpayer 



Improving housing 

Rules for housing have driven up costs and impacted families 
•  Making better use of Crown-owned land in Auckland 

Ø  Redevelopment of HNZ estate including $200m loan for Tamaki 
Ø  Accelerating development of Crown-owned land with $52m fund 

•  Increasing investment in social housing 
Ø  $35m to implement social housing reform, and $35m for Maori housing 

Ø  Tendering the first 300 of 3,000 additional social housing places 

•  Cutting red tape 

•  Extra steps to bolster and enforce the tax rules on property 



Looking ahead – our approach 

•  New Zealand is well placed – but there’s more to do.  

•  We will: 

Ø  Relentlessly focus on a strong economy and jobs 

Ø  Continue investing to support families in need 

Ø  Responsibly manage spending and revenue  

Ø  Increase resilience to global risks 

  
  We’ll build on a plan that’s working 
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