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Overvalued bnz
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By Global Comparison bnz
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And Getting Further Ahead bnz

Annual Real House Price Inflation
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Compared to Rents Too
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Compared to GDP
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Does This Make Sense? bﬂZ
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USD terms NZ to US Median House Prices
2.0 -
1.8 4
1.6
14 | +1 std deviation ﬁ T\Q&
1.2 4

Parit

1.0 ! % 1
. v\J
06 1V = A -1 std deviation _
0-4 T T T T T T T T T T T T T

89 91 93 95 97 99 01 03 05 07 09 11 13 15
Source: Bloomberg, REINZ, BNZ Monthly

BNZ Markets y




The Rising Debt Burden bnz
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Borrowing Huge bnz

12-month change,
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When Rates Rise bnz
Ag;::éj Consumers Price Index and the Cash Rate %
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It Will Hurt bnz
f:o Stock of Mortgage Lending
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Supply Shortfall For Some Time
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Housing Supply and Demand
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Means More House Price Inflation bnz

Annual House Prices
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But Supply Is Responding bnz
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And Migration Peaking bnz

House Prices v Net Migration
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Disclaimer

This publication has been provided for general information only.
Although every effort has been made to ensure this publication is
accurate the contents should not be relied upon or used as a basis for
entering into any products described in this publication. To the extent
that any information or recommendations in this publication constitute
financial advice, they do not take into account any person’s particular
financial situation or goals. Bank of New Zealand strongly recommends
readers seek independent legal/financial advice prior to acting in relation
to any of the matters discussed in this publication. Neither Bank of New
Zealand nor any person involved in this publication accepts any liability
for any loss or damage whatsoever may directly or indirectly result from
any advice, opinion, information, representation or omission, whether
negligent or otherwise, contained in this publication.
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