Economic

Update

Stephen Toplis — Head of Research

August 2017

© BNZ 2017 | PRIVATE & CONFIDENTIAL | BNZ MARKETS




Solid Growth Continues
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As Net Migration Revised Higher
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Per Capita Not So Strong
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Some Moderation Expected
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Construction Struggles A Bit
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Residential Building Peaks?
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Canterbury To Blame?
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Non Residential Consents Weak
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Terms Of Trade A Boon
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And Exports Play Their Part
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Beware The Eight
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Labour Market Keeps Tightening
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But Wage Growth Remains Muted
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NZD And Starting Point Kill Forecast Inflation
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Disclaimer

This publication has been provided for general information only. Although every effort has been made to ensure

this publicationis accurate the contents should not be relied upon or used as a basis for entering into any productsdescribed
in this publication. To the extent that any information or recommendationsin this publication constitute financial advice, they
do not take into account any person’s particular financial situation or goals. Bank of New Zealand strongly recommends
readers seek independent legal/financial advice prior to actingin relationto any of the matters discussed in this publication.
Neither Bank of New Zealand nor any person involved in this publicationaccepts any liability for any loss or damage
whatsoever may directly orindirectly result from any advice, opinion, information, representation or omission, whether
negligent or otherwise, containedin this publication.



