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Tighter Labour Markets A Global Phenomenon
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Moderating Employment Growth
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But Unemployment in Decline
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Underutilisation a Red Herring
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Tighter Than Most

7‘? Participation Rate

4 New Zealand
70 -
69
68
67
AN
65
64
63
62

61

! ! T ! ! T T ' ! 1 T ' ! ! T ! 1 T ! 1

86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 1‘0 111213 14 15 16 17

Source: BNZ, Statistics NZ, Macrobond Quarterly

PRIVATE & CONFIDENTIAL | BNZ MARKETS m 6




Tighter Than Most
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An Aussie — Kiwi Comparison
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Impacting Businesses

% Labour As Major Constraint to Higher Production
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Supply Will Be Further Constrained
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Wage Growth Building

Net % of Skill Shortages and Wage Inflation Annual %
respondents change
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Minimum Wage Jumps
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It Must Have an Impact
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Disclaimer

This publication has been provided for general information only. Although every effort has been made to ensure

this publicationis accurate the contents should not be relied upon or used as a basis for entering into any products described
in this publication. To the extent that any information or recommendations in this publication constitute financial advice, they
do not take into accountany person’s particular financial situation or goals. Bank of New Zealand strongly recommends
readers seek independent legal/financial advice prior to actingin relationto any of the matters discussed in this publication.
Neither Bank of New Zealand nor any person involved in this publicationaccepts any liability for any loss or damage
whatsoever may directly or indirectly result from any advice, opinion, information, representation or omission, whether
negligent or otherwise, contained in this publication.
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