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The Soft Bit
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Employment In Decline

Quarterly Employment
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Participation Rate Dropped
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Wage Inflation Contained

Ann % change
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Job Ads Peaking

Index SEEK NZ Job Ads
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The Strong Bit
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Underutilisation Still Falling

% Underutilisation Rates
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Labour Costs Should Rise

Annual %
change
4.0 -

Labour Cost Index

35 -
3.0 -

25 -

Forecasts

BNZ

2.0 -

1.5 -

1.0 -

05 -

0.0 T T T T T T T T T T T T

07 08 09 10 11 12 13 14 15 16 17

March Years

Source: Statistics New Zealand, RBNZ, BNZ

PRIVATE & CONFIDENTIAL | BNZ MARKETS



The “True “ Wage Inflation

Annual Private Sector Hourly Earnings
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Difficulty On The Ground

Net % reporting
increased difficulty
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Turnover Elevated
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So Too Intentions To Hire
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Distortions

Annual
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Disclaimer

This publication has been provided for general information only. Although every effort has been made to ensure

this publicationis accurate the contents should not be relied upon or used as a basis for entering into any products described
in this publication. To the extent that any information or recommendations in this publication constitute financial advice, they
do not take into accountany person’s particular financial situation or goals. Bank of New Zealand strongly recommends
readers seek independent legal/financial advice prior to actingin relationto any of the matters discussed in this publication.
Neither Bank of New Zealand nor any person involved in this publicationaccepts any liability for any loss or damage
whatsoever may directly or indirectly result from any advice, opinion, information, representation or omission, whether
negligent or otherwise, contained in this publication.
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