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Growth Moderates
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Leading Indicators Turning Sour
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Leading Indicators Turning Sour
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Leading Indicators Turning Sour
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Indicators Turning Sour

6

-4

-2

0

2

4

6

8

-50

-40

-30

-20

-10

0

10

20

30

40

93 95 97 99 01 03 05 07 09 11 13 15 17 19

Net % expecting
an increase Profits and Growth

GDP (rhs)

Profit expectations (lhs)

Annual % 
change

Source: Statistics New Zealand, NZIER, BNZ



PRIVATE & CONFIDENTIAL | BNZ MARKETS

Business Investment Pressured
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Capacity Constraints Restrictive
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Pushing Costs Higher
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Causing Tumbling Profits
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Demand Now Deteriorating Too 
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Funding Not An Issue YET 
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• Maximum sustainable employment
• Inflation at 2.0%
• Success on both counts
• Currency not an issue
• But growth appears to be

RBNZ’s Focus
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Unemployment Hits Cyclical Low 
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Labour Costs Pushing Higher
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CPI Inflation Near Target
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Non-Tradables Soars
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RBNZ Activist
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As growth stumbles
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Disclaimer
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