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Growth steady but lower
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In line with potential
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Maintaining near full employment
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And on-target inflation
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• Drought
• RBNZ tightening
• External shock
• Upside constraints

No time for complacency
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Drought conditions building
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Export balance now problematic?
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Exports already under pressure
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Dairy has long term issues
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Tourism immediate and long term concerns
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Recession Risk 

-1.5

-1.0

-0.5

0.0

0.5

1.0

1.5

2.0

09 10 11 12 13 14 15 16 17 18 19 20 21

Quarterly
% change

Quarter

Gross Domestic Product

Forecasts

Source: BNZ, Statistics New Zealand

Potential?

Recession
risk!



PRIVATE & CONFIDENTIAL | BNZ MARKETS 13

RBNZ Optimistic 
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Government to the “rescue”?
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Disclaimer
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