A STEP CHANGE?
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Growth steady but lower
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In line with potential
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Maintaining near full employment
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And on-target inflation
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No time for complacency

Drought
RBNZ tightening
External shock

Upside constraints




Drought conditions building

Soil moisture anomaly (mm) at 9am on 16/02/2020
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Export balance now problematic?

NZ Exports by Major Item

"Tourism'
23%

Petroleum

Aluminium
o)

1% Wine

2%

Wooland skins

o)
1% ish

2%
Fruit and vegetables
4%

Other agriculture
7%

Forestry
8%

Source: Statistics New Zealand, BNZ.

PRIVATE & CONFIDENTIAL | BNZ MARKETS



Exports already under pressure
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Dairy has long term issues

Real $M Dairy Exports
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Tourism immediate and long term concerns
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Recession Risk
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RBNZ Optimistic
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Government to the “rescue”?
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Disclaimer

This publication has been provided for general information only. Although every effort has been made to ensure

this publicationis accurate the contents should not be relied upon or used as a basis for entering into any products described
in this publication. To the extent that any information or recommendationsin this publication constitute financial advice, they
do not take into accountany person’s particular financial situation or goals. Bank of New Zealand strongly recommends
readers seek independent legal/financial advice prior to actingin relationto any of the matters discussed in this publication.
Neither Bank of New Zealand nor any person involved in this publicationaccepts any liability for any loss or damage
whatsoever may directly or indirectly result from any advice, opinion, information, representation or omission, whether
negligent or otherwise, contained in this publication.
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