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Capacity utilisation near record highs
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Lack of labour supply
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While intentions to hire strong
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Driving unemployment lower
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Competition from Aus
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Issues are widespread

e Construction
e Tourism

* Fruitpickers

e Specialists
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Costs of labour rise

Minimum wage

Living wage

Mondayisation of Anzac and Waitangi day
Extra holiday

Increased leave

Covid-related costs

Labour supply mismatches
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Other cost increases

Freight costs and delays

Intermediate product shortages: parts, wood, plastics.

Competition with other countries for resources

Infrastructure constraints
Electricity

Environmental
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Margins hammered
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So price intentions soaring
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It is not a demand problem

% reporting Sales As Major Factor Constraint
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Supply is the issue

nets  Proportion of Merchants with Excessive Stocks
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Disclaimer

The information in this publication is provided for general information purposes only, and is a summary based on selective information which may
not be complete for your purposes. This publication does not constitute any advice or recommendation with respect to any matter discussed in it,
and its contents should not be relied on or used as a basis for entering into any products described in it. Bank of New Zealand recommends
recipients seek independent advice prior to acting in relation to any of the matters discussed in this publication.

Any statements as to past performance do not represent future performance, and no statements as to future matters are guaranteed to be
accurate or reliable.

Neither Bank of New Zealand nor any person involved in this publication accepts any liability for any loss or damage whatsoever which may

directly or indirectly result from any advice, opinion, information, representation or omission, whether negligent or otherwise, contained in this
publication.




