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Cash rates have peaked
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Inflation is falling
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Labour market easing

Migration goes ballistic

So labour supply spikes
Easier to find staff

Allowing employment growth

Diminishing wage pressure
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Migration goes ballistic

Annual Net MigratiOn
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Labour supply spikes

A NZ Working-age Population
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Staffing difficulties reduce
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Labour no longer the number one problem

g Major Constraints to Higher Production

100 -
90 -
80 -

Sales

70 -

60 -

50 -

40 -

30 ~ "‘

20

10 -

Labour

O T T T T T T T T T T T T T I I T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T T

1977 1980 1983 1986 1989 1992 1995 1998 2001 2004 2007 2010 2013 2016 2019 2022

Source: NZIER, BNZ Quarterly

BNZ Markets | Confidential to recipients %
bnz* | maArkeTs



The unemployment rate rises
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Still sticking points

* Wage growth lags employment
e Core inflation problematic

* Inflation expectations too high
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A number of scenarios
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Fiscal deficit a concern
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Twin deficits a worry
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So different to Aussie

% of GDP Fiscal Cash Balance
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So different to Aussie
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Losing Our Edge

% of GDP Net Public Debt
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